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Franchising: Going Global from Guernsey

Guernsey is widely recognised as one of the world’s premier
international finance centres. The island has a unique mix of talent,
independence and natural assets, which has enabled financial services
to flourish for over 50 years. As a British Crown Dependency, it forms
part of the British Isles but not part of the UK or EU. Guernsey shares
a great number of similarities to the rest of Britain, such as the English
language, pounds sterling and the temperate climate. There are
regular air links to key destinations including Paris, Zurich, Geneva and
London, where connections can be made to the rest of the world.

Over the years, Guernsey has developed highly respected and stable
political, economic and legal environments. The jurisdiction has
complete responsibility for its own domestic affairs, economy and tax
regime. With its highly skilled workforce, well established common
law system, proactive approach to legislation and excellent business
environment, Guernsey is the perfect jurisdiction to locate any

company’s franchising arrangements.

Guernsey as a franchising hub

There are many different reasons to establish an international
franchising hub. These range from tax planning to IP protection.
Guernsey can accommodate these requirements and will allow you
to plan your franchising model in a tax efficient and well established
jurisdiction. Whether using a joint venture, simple subsidiaries or
contractual frameworks based on a master or direct franchising
approach, Guernsey has the relevant expertise. As a jurisdiction
well used to administering assets and wealth creation, Guernsey
has an abundance of experienced service providers, accountants,
administrators and other professionals.

The current corporate tax regime in Guernsey is referred to as the
“Zero-Ten regime”. Companies pay a standard rate of 0% income
tax on profits, with limited exceptions. As a result, distributions

of profits from companies to both corporate and non-Guernsey
resident shareholders are charged at 0%. There is no stamp duty on
share transfers, no Corporate Gains Tax, no VAT or other goods and
services tax and no Inheritance Tax. This regime ensures franchising
groups can be structured in a tax efficient way.

Guernsey has recently introduced key legislation with the view to
becoming a world-leading centre for creating and managing intellectual
property rights. This legislation positions Guernsey as an ideal place
from which to exploit brands and to structure franchising models.

It is possible in Guernsey to form companies limited by shares,
limited by guarantee, with mixed liability, with unlimited liability,
incorporated cell companies and protected cell companies. Company
formations, searches and other administrative procedures can be
carried out instantly online. The time to form a Guernsey company
will range from 24 hours right down to 15 minutes depending on

the circumstances and the urgency, with the overall costs averaging
around £1,000.

Guernsey law also allows for a number of other entities such as
partnerships, limited partnerships and unit trusts, with more currently
being developed. For the most part, it is likely that such entities can be
created without the need for a physical presence in Guernsey, other
than a registered office.

With the range of entities available and accommodating legal regime,
it is possible to structure and administer any franchising group in
Guernsey in an extremely flexible and efficient manner.

The employment legislation in Guernsey is not as extensive as it is

in other jurisdictions. Employees have statutory protection from

unfair dismissal and sex discrimination, but there are fewer statutory
requirements in relation to the terms and conditions of employment
than there are in the UK. Companies in Guernsey have a great deal of
freedom to contract with their employees on the terms and conditions
that they negotiate. This should prove attractive to any companies
looking to locate their businesses and potentially a limited number of
employees within the island.
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Collas Day and CDIP

Collas Day is one of the leading law firms in the Channel Islands and
one of the most innovative of Guernsey law firms. We offer legal

services tailored to suit clients’ individual requirements.

Most of our lawyers have trained and qualified in the UK, with many
being qualified in other common law jurisdictions including Australia,
New Zealand, Malaysia, Ireland, British Virgin Islands and Cayman
Islands. The firm offers a comprehensive range of legal services to the

island’s business community and internationally.

Collas Day IP Limited (“CDIP”) is a member of the Collas Day Group
and can register, manage and protect your intellectual property assets.
It provides both local and international IP registration together with
management of existing portfolios and IP assets. The Collas Day
Group is ideally placed to offer a one stop service to clients, enabling
you to register intellectual property throughout the world, and
providing you with legal advice and corporate structure set up through

our partner companies.

In short, the Collas Day Group can provide you the services you need

to establish your international franchising hub in Guernsey.
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